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Description automatically generated]AIO Case Study – RefinanceChallenges:  xxx.  Objective:  xxx.  Results:  xxx

Client Profile:	Married –
Children – 
Income:		$xxx,000 combined annual
Real Estate:	Primary Home:  $xxx
Assets:	401(k):  $xxx
Other Investments:  $xxx
Liabilities:	Mortgage:  $x / x% / 30 years / $x mo.
Credit Cards:  $x / x% / $x mo.
Auto Loan:  $x / x% / $x
	
	Conservative
	Moderate
	Aggressive

	

	PRODUCT:
	$xk 
	$xk
	$xk

	PAYMENT:
	amortizing
	amortizing
	amortizing

	AVAILABILITY:
	$x at x% LTV
	$x at x% LTV
	$x at x% LTV

	AMOUNT:

	$xk unsecured to x
	$xk unsecured to x 
	$xk unsecured to x 

	CASH FLOW:::       
	+ $x mo to x savings
	+ $x mo to x savings
	+ $x mo to x savings

	MANAGEMENT:
	x managed
	x managed
	x managed

	PROTECTION:
	Reserve:  $xk
	Reserve:  $xk
	Reserve:  $xk

	DISCIPLINE:
	X then x
	X then x
	X then x





IMPACT:  
· The main problem is credit card debt.  At the current payment rate of $1,750 per month they’ll pay over $329,000 in interest over 19 years at their current repayment rate of $1,750 per month.  Using an $85,000 unsecured interest free note from a family member, allows the credit card debt to be paid off immediately and the relative to receive their full $85,000 back within 4 years.
· The auto loan is at 3%, so benefits from repaying it over the remaining term are negligible.
· Creating HELOC of $76,800 offer flexibility in the event of any future financial shocks and would allow them to consider an addition to their present home to solve the more immediate needs of additional space.  In four years they’ll have the additional $1,750 cash flow from the unsecured loan and could afford to double their current mortgage payment.  Another option is the HELOC could be used to repay the unsecured note and free up that same $1,750 if a new house if found today.
· Tweaking current spending and working with a financial advisor they could also choose to repay the unsecured note over a longer time frame and begin building additional financial reserves.
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